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Penalty provisions in relation to local transfer pricing compliances and documentation:

Nature of default

Penalty prescribed

Failure to fumish Accountant's Report (i.. a form prescribed for
reporting of intenational transactions) (Section 271BA)

INR 100,000

+ Failure to report an international transaction
+ Failure to maintain prescribed information / documents
+ Maintenance or fumishing of incorrect information /

2% of value of international transactions as
determined by the tax authorities

documents (Section 271AA)

Failure to furish information / documents during transfer
pricing scrutiny assessment (Section 271G)

2% of value of international fransaction as
determined by the tax authorities
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